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MONG the resolution ing. This trade is largely 


adopted at the 


Mr. BECKER’S pies a mo- rr by Cuzechoslo-| achievements of t past . 
f dest place. v In Argentina, Poland | years. 
BiG CHANCE it is couch-! has superseded the U.S. as If both these men econfront- 


ed in rather 
cautious terms, for it only 
States that “there is a need 
for changes in the present 
way of calculating C-o-L al- 
jowances” in order to prevent 
economic instability and-to in- 
crease the country’s exports. 


principal coal supplier and 
has become one of the — 
suppliers of cement and pet- 
rol. Russia has become Ar- 
gentina’s second best client 
for meat and has purchased | 
almost 570,000 tons of Cuban | 
sugar. Skoda tractors and 
As a matter of fact, however, lorries and German 
this was the only issue of! cars are also increasingly im- | 
general importance that caus- ported by South American | 
ed deep agitation end a clash! countries. 
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something is wrong with the months of 1956 have drop | 
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our movement and keep in 
touch with the of 


managers 
Histadrut enterprises. Both 
are fervent adherents of quick 


ed the Mapai conference with 
the warning that in four years 
our income from foreign aid 
is bound to decrease by $150m. 
a year, then we must believe 
them. We believe them even 
more readily since everyone 
who has followed economic 
developments in the past few 
years has not been surprised 
by their statements. We know 
that the danger lies in the ne- 


gative balance of payments, in 


or to use Mr. Eshkol's words, 


that we have eaten the dollars least part 
inability to 
— does not only mean less 


earmarked for development in 
order to raise our standard 
of living. 

We earn only $70m. of the 
om. which we pay for im- 
ports. All our economic pro- 
blems boil down to the cen- 
tral question of how to nar- 
row this gap during the next 


be narrowed only by exports, 
and that we are unable to 
achieve this because our 
goods are too expensive. They 
alse agree that the key to the 


at the Mifalei 
Acre roed. The ien is brought 
tions Funds, and is made into steel for building 
by Coon. * 


problem lies in paring down 
costs and that this can be 


: ' our . 
done only by cutting dows. ply. A would be un- 


wages in relation to output. 


It these things are told to 
a gathering of Mapai men- 


; Over nine months ago, over 
organs. The intention, a - , 
rently, is to extend the period „„ 
for which C-o-L, allowances 
are caiculated from three to 
six months ‘on the assump- 
tion that this would leave the 


the Point Four administra- 
tion for improvements in ru- 
ral sectors of the country and 
not a single fils had yet 


ehougii 


the Jordan Government and 


bers, then they reach the only 
audience which can do some- 
thing about it. The figures 


trast to genuine 
countries the big entrepre- 
neur can do little to change 


been spent from this alloca- 
tion. 

Building Down | 
Industries 


me to counter any rising 
trend in local prices) and 
perhaps somewhat to increase 
the’ number of index points 
invoiving higher allowances. 

Even these modifications 
will be stubbornly opposed by 


the ae emt In this country, 
the influence of the Govern- 
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Most industrial goods show- 
ed results below those of the 


the left factions in the trade building materials..have;.corresponding period of 1955. 


unions, who will represent 
them as major concessions to 
employers, likely to under- 
mine workers’ real wages. It 
will ‘require a good deal of 
diplomatic skill and economic 
persuasiveness to keep this | 
controversy from resulting in 
bitter feeling, and to arouse 
a Mote responsive attitude to 
the country's urgent needs. 
Fortunately, Mr. Becker, 
head of the Histadrut's Trade 
Union Department, who is 
the chief protagonist in the 
coming struggle, can be cre- 
dited with mental energy and 
a Spirit candid enough to 
master the-difficult task. For 
years, be has led Israel labour 
in the fight for higher wages 
and better working conditions, 
ani he was one of the engin- 


volume of building activity. 
Last June, output of cement 
blocks and bricks was 40 per 
cent less than a year ago, of 
‘silicate bricks 7 per cent, of 
plumbing accessories over 40 
per ‘cent. Output of cement 
also dropped, but plate glass 
production increased because 
of bigger exports, Industrial 
and agricultural machinery, 
refrigerators, electric motors, 
electric ‘batteries, plywood, 
plastic goods, medicines also 
reported output levels above 
1955. Textiles were somewhat 
depressed (mainly silk). Cho- 
colate production diminished 
ulmost a quarter since the 
raw cocoa price was raised. 


C-o-L, allowances. 


have considerably improved 
their standard of living and 


1 


f 


5 
f 
4 


5 
aks 
2111 


5 
1 


i 
76 
715 


E 


i 


fertilizers 
stamps 
insulating crown 
corks, religious books, rope 
and twine, worsted yarn, 
rayon yarn and nylon steck- 
ings ‘amounting between 
them to another $1.20m.). Ex- 
ports of minerals also in- 
creased, but were still lower 
than in 1954. 

Among decreases, the most 
notable were metal household 
goods, which have been se- 
verely affected by the loss 
of the Turkish market ($91,- 
000 com 
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the Labour movement, and 
the biggest party im this 
movement. 
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Messers. Eshkol 


uxury goods, as many people 
imagine. It can mean inabili- 
ty to import raw materials, 
and this would bring our in- 
dustry, our agriculture and 
our services into difficulties. 


Imported Materials 

They work with imported 
imported spare parts. If out- 
side assistance should fall off 
— tg our settlements 
would unable to produce 
as they do now, and there 
would be an end to our well- 
stocked vegetable shops, to 
fruit and meat sup- 


able to produce smoothly, and 
unemployment would follow. 
These things are so obvious 
that there should be no need 
to emphasize them, and they 
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last year). 
contributing to 
were (according to 


were not discovered yesterday 


cited there show that in con- but have been known for a 
capitalist | 


long time. The public, how- 


ever, carries on much as be- 


fore. R has seen that despite 
these 


make up for his higher eosts 
by higher ces and subsi- 
dies, as did the settler, and 
the wage-earner was compen- 
sated more or less by the au- 


tomatic Cost-of-Living allow- 
ance. 
What is 


They could not have done 
otherwise. The individual is 
powerless in our set-up, po- 
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